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Message Text 

CONFIDENTIAL 

PAGE 01 ROME 20850 201825Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO EB-08 SSO-OO OMB-01 SS-15 SP-02 
INRE-00 CIAE-00 INR-07 NSAE-00 NSCE-00 /046 W 

107977 201829Z/46 

O 201726Z DEC 77 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC IMMEDIATE 9374 
INFO DEPT TRSY WASHDC IMMEDIATE 

CONFIDENTIAL ROME 20850 

E.O. 11652: GDS 
TAGS: ECON, IT 

SUBJ: ECONOMIC STABILIZATION PROGRAM 

REF: DEPT TRSY WASHDC TELEGRAM 192025Z DEC 77 FROM DEPT ASST. 

SECY WIDMAN 

BASIC CONCERNS EXPRESSED REFTEL ARE BEING COMMUNICATED TO 
ITALIAN LEADERSHIP BY AMBASSADOR AND OTHER EMBASSY OFFICERS 
IN COURSE OF PRESENT CYCLE OF CONTACTS. RECENT DISTURBING 
REPORTS ABOUT 1978 BUDGET DEFICIT HAVE COME AT SAME TIME AS 
NEGATIVE POLITICAL TREND AND DETERIORATION IN PUBLIC ORDER. IN 
PREPARING SPECIFIC FORMULATIONS FOR OUR APPROACHES TO 
ITALIAN LEADERS. EMBASSY IS STRIVING TO AVOID ANY APPEARANCE 
OF INTERFERENCE IN ITALIAN INTERNAL AFFAIRS AT THIS CRITICAL 
JUNCTURE AND TO BALANCE ECONOMIC STABILIZATION CONCERNS 
CAREFULLY WITH CRUCIAL POLITICAL PROBLEM. WOULD 
APPRECIATE DEPARTMENT'S GUIDANCE.GARDNER 


CONFIDENTIAL 
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